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Insurance Fund
2013 Biennium
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Prepared by:
The Risk Management & Tort Defense Division
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e Large, unpredictable losses that arise from
high risk services provided by state
agencies.

e Catastrophic events that lead to
unexpected commercial reinsurance
premium increases.
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Maintain reserves for auto insurance
o Sufficient to cover 4 deductible losses of

$750,000 per claim (i.e. $3,000,000).

e Maintain general liability funding at a level
where estimated claims payable are less
than 1.5 times reserves (i.e. $12,000,000).

e Maintain reserves for property insurance
sufficient to cover 10 deductible losses of
$500,000 per occurrence (i.e. $5,000,000)




Projected Changes in Revenue, Expenses, and Reserves
For the Period Ending June 0t
Description Auto
N 3 L s O R W
(1) Net Premiums Famed 1,604,213 1,613,363 1,097,185 1,104,048 1,043,151 1,085,288 1,085,288 1,085,288
Total Operating Expenses 026,921 804,469 1,307,364 1,674,008 1,199,857 1,265,984 1,257,083 1,238,326
Net Income (Loss| Before [nvestments 17,69 126894 240179 76990 156,706 -180,6% 171,765 153,036
J
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Net Investment Income Eamed 09357 146268 99092 JOd9 T4 0 1216 B3
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Insurance Recoveries ohe 206122 74182 6674 W§2 W2 W2 WAR

Net Income (Loss| 897916 1,081,264 36905 663397 M0 BATL 5B 57436

Prior Years Assets 105,283 983,510 2,023 887 1,986,982 1321586 1767 276 2161551 2,356,033

f) Total Assets 963,510 2,023,887 1,986,982 1,324,586 1,767,276 2,181,551 2,396,033 2,548,597

1) Total Liabilities 1. 274.881 1,020,028 1,443,342 1,445,069 1,242,362 1,269,675 1,207 128 1,276,097
0 [

Ir[ﬂ] Reserves 203 1003,859 36l 2484 4914 919,876 1,078,905 1,272,500
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Funding Obyectrve 2010 & 2011
Ir[B'] Risk Marzin to Retention Raio of 4




Projected Changes in Revenue, Expenses, and Reserves
For the Period Ending June 30th

Description

1) Net Premiums Eamed

Total Operating Expenses

Net Income (Loss) Before Investments
et Investment Income Eamed
Insurance Recoveries

Net Income (Loss)
Prior Years Assets

6) Total Assets

(7] Total Liabilities
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1t Reserves

Funding Objectrve 2010 & 2011:
lr[EF} Premium based on FY2008 projections.

Aviation
FY2008 FYI009 FYI010 FYI011 FYI012 FY2013
167,807 178,625 212,451 212451 212,451 212, 4%
21,672 212,160 236,135 213,760 213,760 213,760

43,865 34,135 25,684
4510 5816 13%0
0 0 1366
33,395 28,119 20428
25883 9472 37791
3412 31719 38,19
0 0 0
0 0 0
3412 3,19 8,219

1,509 1,309 1,309
0 239 118
1866 1866 1,866
nl 1% 67
56,219 -7 661 -56,865
71,661 -36,863 -36,130
0 0
0 0
57,661 36,663




Prejel:led Changes in Revenue, Expeneee, and Reeewee
For the Period Ending June J0th
Description General Liability
FY2008  FY2009  RY2010  RY2OI1  RY20L2  FY2013
1) Net Premiums Earned TAA500 7125899 6,730,000 6,750,000 6,750,000 6,750,000
2) Net Income (Loss) Before Investments 2200631 645444 1396306 1439413 128334 1257178
) Nt Investment Income Eamed olo 042 2261 4414 0 7567 374
y
)

|
;
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Insurance Recoveres | 0 037 07 10 103

[J Net Income (Loss) 1664389 866,315 1443497 1,440,430 1,291,948 1,241,966
Prior Years Assets 14999 168 17.064 579 21.700,893 23 144 391 24 584 540 24 126,786

f) Total Assets 17,084,579 24,700,893 23,144,391 24,584,840 24,126,788 23,618,704
(7) Total Liabilities 14,083,103 13,179,608 13,542,966 15,217,366 16,691,086 18,134 948
| | 0 0 0 0

Ir[ﬂ] Reserves S0 475 5 285 9601425 9367475 743,702 5483806
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Funding Obyectrve 2010 & 2011:
Ir[9] Total Liabibtes to Risk Marzin Ratto of <= 1.3




Projected Changes in Revenue, Expenses, and Reserves
For the Period Ending June J0th

Description

FY2008
(1) Net Premiums Eamed 1955 5
Total Operating Expenses 3 906.54
1) Netlncome (Loss) Before Investments 15,0
lr] et Ivestment Income Eamed 02
1) Istrance Recovers 1,703 866
5 Net ncome (Loss L4
Prior Years Agsels 1410547
6 Total Asset 509,098
(1) Tota Liahites 1,662,676
0
0 Reserves TR

Funding Obyective 2010 & 2011: Resk Marzin to Retention Rateo of -0
) Reseves t REtEﬂtEﬂtmn Ratio of 10 1211

FY2009
3309, 241
430,319

AL
139,00

2640
343908
1611,301
1952473

0

XILRTY

b
b
01,728
b
5

Property

010
ST
561019

52812
247
1,370,608
1,333,011
26175012
ST
1164149
[
b6,624

.30

F01
513004
467,94

A2
0

310 603
341N
343213
5,006,143
16%,935
0
309,208

AL
313004
4,062,004

MR
472
10,609
L6519
3 006,143
L6903
1306,903
0
1,362,619

FI2018
31300
A1

L1384

45
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2013 Blenhlum
Budget Highlights

— 4 decision packages (i.e. auto, aviation,
general liability, and property
Insurance).

— Total level of allocation i1s constant.
— No present law adjustments.

— Rates by agency have not yet been
decided.
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State of Montana
Property/Casualty Insurance Fund

Benchmarking Analysis
as of 01/10/2010

FYO7 FYO08

Mational Association of Insurance Commissioner's Ratios

PrC Montana PrC Montana

Insurance State Insurance State

Industry Government Industry Government
Change in net
premiums 0.0%% 0.3% 0_0%a -11.7%
Sross change in net
resemnes 10_4% A19.2% 10_3% -23.2%
Met premiums to
policy resemnes g6.0%: 159.9% 94 0% 183.9%
Investment yield 4 A% 8.7% 4 2% 8.6%
Expense Ratio 26.0% 23.4% 28.0% 2T .T%
FPure Loss Ratio 653 _0% A43.9% T5. 0% BT .T%
Cormbrined Luss Ralio 95_0%0 BT .2% 103 . 5% 115.53%
Feturn on Policy
Feserves 13.1% 68.4% -11.1% 5.6%
Auto pure net loss
ratio 52.0%% A4.0% 54 0% 98.5%
Adrcraft pure net loss
ratio n'a 0. 10" na 3.4%
General liability pure
net loss ratio 6E.8% 115.2%

Property pure net loss
ratio 12.4% A9, 3%




