State Risk Management Committee Agenda

 August 29, 2006

State Capitol, Room 172

9:00 a.m. to 12:00 p.m.

Mr. Brett Dahl, Administrator of Risk Management and Tort Defense (RMTD) thanked everyone for coming to the meeting. Members of RMTD staff were introduced: Cathy Meidinger, Accounting Technician; Jennie Younkin, Claims Specialist; Marjie Adams, Claims Specialist; Jennifer Marsicano, Administrative Assistant; John Duezabou, Training Development Specialist; Aric Curtiss, Risk and Loss Control Specialist; and Kristie Rhodes, Risk Finance Specialist. An agenda was provided to attendees.
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Those in attendance at the meeting were: Judy Barnes, Department of Administration; Jeff Shada, MSU Bozeman; Sharon Smith, Department of Corrections; Susan Dickson, MSU Billings; Ken McElroy, Corrections; Teri Juneau, Department of Commerce; Julie Sanders, Department of Fish Wildlife & Parks; Kathy Battrick, Department of Public Health & Human Services;  Mike Buckley, Department of Transportation; Jan McArthur, Department of Agriculture; Shelby Grandy, Supreme Court; Diane West, Department of Labor & Industries; Tryna Pennington, Secretary of Sate; Dave Hamer, Department of Environmental Quality; Virginia Cameron, Department of Environmental Quality; Kelly Dasilva, Legislative Branch; Jerry Stier, State Auditors Office; Marilyn Cameron, Montana Tech; Kathy Benson, U of M Missoula; Erv Kent, Military Affairs; Staci Litschauer, Public Service Commission; Donna Aldrich, Department of Fish, Wildlife & Parks; Darlene Gilchrist, Department of Fish, Wildlife & Parks; Patti Forsness, Department of Justice; Angela Aldrich, Department of Justice. Members of the committee not in attendance included: Peter Donovan, Board of Education; Russ Fillner, Helena College of Tech of UM; Larry Delaney, Higher Education; Jennifer Bottomly-O’looney, Historical Society; Carleen Layne, Montana Arts Council; Ed Binkley, MUS College of Tech-GF; Bob Levitan, Natural Resources & Conservation; Julia Dilly, Office of Public Instruction; Sandy Lang, Department of Revenue; Julie Stewart, State Library; Dan Corti University of Montana; Ken Willett, University of Montana; Tom Nichols, Western MT College of UM. 
Item 1

Property Appraisals

Mr. Curtiss of the Risk Management & Tort Defense Division initiated a discussion of property appraisals indicating that the state property appraisal program began in 1996 with a list from the Architects & Engineering Division. At that time, some of the properties were either under-valued or their values were not accurate. Over the past 10 years numerous appraisals were completed for various properties, however, they were not conducted on a regular schedule. 

With the addition of a new loss control staff member, resources now exist to appraise all properties, valued at over a million dollars, on a five-year cycle.  Properties that are reported to RMTD as being ‘historical’ will also be appraised on a five-year cycle.  The document provided in this section, is a proposed schedule of appraisals. Building values and appraisal priorities change, therefore, this schedule may change as properties are added to or deleted from the appraisal schedule.  

Two different companies are being used for appraisals; Maximus for regular buildings, and American Appraisal Associates for historical properties.  Mr. Curtiss indicated that when it is time for appraisals to be conducted in a particular area, a representative from the building is contacted. The appraisal process includes verification of key information about the building such as the square footage of the building.  Appraisals are for the structure only, not the contents.  

A member of the committee asked “Are buildings that are under valued covered?”  Mr. Dahl indicated that such a building is covered because the state has an ‘agreed amount’ clause in its insurance policy,’ however, it is important to make a ‘good faith’ effort to appraise state properties to assure that their values are accurate and to minimize the possibility of an insurance coverage dispute. 

A member of the committee asked another question “Is there a penalty or any kind of a make up the next year?” Mr. Dahl stated there is no penalty.  
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Item 2       
Property Inspections
Mr. Curtiss indicated that state buildings are inspected for fire, wind, hail, or any type of threat to the building. The structure itself is inspected, not the contents. Buildings that are valued at one million dollars and over are inspected. If the building is of historical value or if a building is vital then RMTD can add it to the list of buildings to be appraised.   

A member of the committee asked a question “Will safety hazards still be on the inspection report?”  Mr. Curtiss stated that those hazards noted during the inspection will still be on the report in the form of recommendations. 

Item 3       FY07 Insurance Premium Discount Participation    

Mr. Dahl indicated that participation in insurance premium discount programs is up from last year and agencies are reaping the rewards in the form of lower insurance premiums.  RMTD offers three insurance premium discounts: Auto Insurance, High Deductible, and Property.

The Auto Insurance Premium discount program is 5% for state agencies and universities that send 5% of their employees to defensive driving training and implement the State Vehicle Use Rule.  Any state driver in a vehicular accident since July 1, 2003, that resulted in a claim must participate in the training. 

The High Deductible Insurance Premium Discount Program offers a high deductible insurance premium discount on auto physical damage (comprehensive/collision) and property insurance.  The purpose of the discount is to give state agencies and universities the opportunity to realize insurance premium saving through higher deductibles, cost sharing, and loss prevention. 

The Property Loss Management Program offers a property insurance discount of 10% to agencies that establish and maintain a comprehensive and effective Property Loss Management Program. To qualify for the discount, agencies must submit the following to Aric Curtis:

· A schedule of preventative maintenance completed for key buildings.

· Checklists for self-inspections completed on key buildings.

· Policies and procedures for “hot works’ “impairment testing of fire protection equipment,” “pre-fire emergency planning,” and “cold weather precautions.”

· Blueprints, plans, and modifications for major renovations and new construction.

· Written responses to recommendations contained in Property Loss Management letters issued by RMTD. 

Currently 20 agencies are participating in Property Loss Management Program. 
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Item 4       Client Visits

Mr. Dahl stated that over the past year all state agencies were visited by staff at the Risk Management & Tort Defense Division to discuss insurance, review loss trends, and visit about loss prevention measures. Mr. Dahl thanked all the agencies for facilitating the visits.    The inserted documents list the teams and the agencies that were visited. Mr. Dahl asked if the visits were beneficial or did they create more confusion and questions? Representatives indicated that the visits were beneficial, resulted in better coordination, and more things were being done correctly as a result.

Mr. Dahl stated if any one had suggestions, comments or concerns about the visits to contact him.  
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Item 5       Insurance Renewal 07

Mr. Dahl reminded the committee that policies renew on July 1st of every fiscal year. The state’s broker is Driver Alliant for Property coverage, Mountain Air for aviation, and Willis for miscellaneous risks.  Broker selection takes place every 5 years.  

There are five major coverage’s: Aircraft, Boiler and Machinery, Crime, Fine Arts, and Property.

· Aircraft:  $750,000 per claim, $1.5 million per occurrence. The coverage for 2007 basically remained the same.  The pricing did increase. Actual pricing for 2006 was $265,059 and actual budget for 2007 $273,604

· Boiler and machinery: covers sudden and accidental breakdown of boilers, vessels, refrigerating and air conditioning equipment as well as sudden breakdown of mechanical or electrical machine apparatus.  Covered losses only apply to objects in use or connected and ready for use at named locations.  Pricing comparison for 2005 coverage was $54,000, and budgeted premium in 2006 was $54,150 and actual premium for 2007 was $45,603.

· Crime Coverage; the policy limits increased to cover cash and convertible instruments at the state treasury where average daily deposits are over $7,000,000. Under policy limits the limits for Dishonesty, Forgery/Alteration, Computer Fraud, Theft, Destruction, Disappearance, increased from $2 million to $10 million.  The deductible did increase from $100,000 to $500,000. The actual premium for 2006 was $56,237 and 2007 actual premium is $99,000.

· Fine Arts: there were no major coverage changes.  The actual premium for 2006 was $36,000 and actual premium for 2007 is $40,595.

· Property Insurance: there were no major coverage changes. The actual premium for 2006 was $986,438 and the actual premium for 2007 is $1,502,677.
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Item 6       Claims Patterns and Trends

Ms. Adams provided a handout on statistical indicators for the past 6 years. This handout includes the number of claims, number of exposures, total incurred losses, estimated claims payable, average cost per claim, earned premium and loss ratio.  See inserted document. 

Ms. Younkin presented an update on the 2005 earthquake damage in Dillon. The building that received the most damage was the Old Main building at UM Western in Dillon. Parts of the building were built in 1836. The oldest part of the building was damaged the most.   An abandoned chimney was severely damaged and unfortunately it had to be removed.  

Because of the aftershocks, the spires were also damaged. A construction company put in a temporary brace and then an architecture firm designed and built a permanent fix.  Those two buildings cost the state around $200,000. Block Hall is another building that received damage.  This building was built in 1950 and when built sprayed with asbestos filled insulation.  This building is the home for classroom, labatories and several office buildings. When the earthquake hit it shook the ceiling tiles down. The biggest concern was that there could have been asbestos through out the building. An environmental company came in and did an asbestos cleanup and the building was repaired. The cost of the damage to this building was $90,000.  

There were 10 other buildings that received damage from the earthquake but these damages were minor and they were classified to be structurally safe. The estimated cost to repair these damages was $350,000.  The total cost of the entire earthquake damage to UM Western is $600,000.  

The Montana Law Enforcement Academy also received damage, but was minor and the damages came to around $9,000. The Department of Transportation also received damage, but it was minor.   The Meat Hotel at Bannack State Park received damages but according to the expert 10% more damaged happened because of the earthquake.  This building is a historical building and there will not be an attempt to make the repairs, in order for repairs to be made the historical value would go down. 

Ms. Younkin gave an update on the ammonia contamination in Butte. During a defrost cycle, a fitting came loose allowing ammonia to leak into the freezer causing contamination to the food. The food was sent to a laboratory, tested, and found contaminated. The USDA and FDA ordered the food to be destroyed. The cost to destroy the food totaled almost $333, 000. Some of the food had already been distributed to the schools so there was an extra shipping cost to return the food. This cost was $36,000.

Ms. Younkin reviewed content of the RMTD website.  Committee members were reminded that they can use the RMTD website to look at their reports.  See attachment for step by step instructions 
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Item 6       Loss Prevention Training 

Mr. John Duezabou talked about loss prevention training programs available from RMTD.  This training is designed to help state and university employees avoid situations that might result in an insurance claim or lawsuit.  There are several courses that RMTD will offer to state and university employees free of charge.

Here is a list of current and upcoming training that are offered to state & university employees for free. See attachment for full descriptions or you can access the web site at http://rmtd.mt.gov/training/courses.asp.

· Workplace Violence Prevention

· Defensive Driving – Van Safety

· Preventing Distracted Driving

· Cover Your Assets (in development)

· Defensive Driving 6-Hour Course 
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Item 7       Budgeted Insurance Premiums 09 Biennium
Mr. Dahl discussed the fixed cost fair. The Department of Administration bills agencies for services that are provided internally to government, which are fixed costs in agency’s budgets. Mr. Dahl stated that insurance premiums are combined into the following decision packages; auto, aviation, general liability, and property. There is a five step process to determine premium rates. 

1. Evaluate historical exposure, losses, and premiums. 

2. Project unallocated expenses through FY09.

3. Project allocated expenses through FY09.

4. Determine an appropriate level of premium to achieve funding objectives.  

5. Apportion premiums to state agencies and universities based upon historical loss experience and exposure. 
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Item 8       Division Policies & Procedures            
Mr. Dahl stated that the RMTD website has been updated. The policies have been updated on the web site, under About Us, Other Links About Us, Statutes Rules and Policies.  

The meeting concluded and members adjourned at approximately 12:00 p.m.
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State Capitol, Room 172


9:00 a.m. to 12:00 p.m.


I. Opening – Brett Dahl


II. Property appraisals – Aric Curtiss


III. Property inspections – Aric Curtiss


IV. FY07 insurance premium discount participation – Kristie Rhodes


a. Auto


b. High deductible


c. Property loss management


V. Client visits – Brett Dahl


VI. Insurance renewal 07 – Brett Dahl


VII. Claims patterns and trends  – Marjie Adams


a.       Dillon earthquake update


b.  
Boiler & machinery (ammonia contamination) update


VIII. Loss prevention training – John Duezabou


IX. Budgeted insurance premiums ‘09 Biennium’ – Brett Dahl


X. Division policies & procedures – Brett Dahl.


XI. Miscellaneous
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A

		Montana State Government

		Summary of Limits & Deductibles

		July 1, 2006 to July 1, 2007

				Deductibles				Limits

		Line of Insurance				Risk				Per Claim/				Commercial Carrier

				Agency		Management		Limits		Occurrence

		Commercial Coverages:

		Accidental Death		$250		$0		$50,000		claim		Medical expense		AIG Insurance		07/01 renewal

		& Dismemberment						$10,000		claim		Death benefit

		(Montana University

		System Volunteers)												Broker: Willis

		Aircraft Physical Damage														07/01 renewal

		In-Motion		$1,000		5% of stated value.

		Not-in-motion		$1,000		$1,000

		Aircraft Liability										Bodily injury.		XL Specialty		07/01 renewal

		(Varies by Agency)		$0		750,000 claim/						Personal Injury

						1,500,000 occurr.		$10,000,000		occurrence		Property damage.		Broker: Mountain Air Aviation

		Airport Liability										Bodily injury.		XL Specialty		07/01 renewal

		(Varies by Agency)		$0		750,000 claim/						Personal Injury

						1,500,000 occurr.		$5,000,000		occurrence		Property damage.		Broker: Mountain Air Aviation

		Boiler & Machinery		$1,000		Varies by Object		$100,000,000		occurrence		Equipment breakdown				07/01 renewal

						and type of damage		$100,000,000		occurrence		Property damage

								$5,000,000		occurrence		Business interruption		(Broker: Driver Alliant Insurance Services)

		Fine Arts		$1,000		$99,000		$80,000,000		occurrence		Named locations		AXA Art Corporation		07/01 renewal

								$80,000,000		occurrence		Legal liability

								$20,000,000		occurrence		Unnamed locations

								$20,000,000		occurrence		In-Transit worldwide

								10% of the value		occurrence		Debris removal

								$25,000		occurrence		Registration papers		Broker: Willis Fine Arts Solutions

		Foreign Insurance		Varies by policy.		Varies by policy.		Varies by policy.		occurrence		Foreign general iability		ACE American

		(Montana Univ. System)										Foreign auto liabliity

												Kidnap & ransom		Broker: Willis		10/01 renewal

		Crime		$1,000		$500,000		$10,000,000		occurrence		Public employee dishonesty		Great American		07/01 renewal

								$10,000,000		occurrence		Faithful performance

								$10,000,000		occurrence		Theft, disappearance, destruction

								$10,000,000		occurrence		Forgery/alteration

								$10,000,000		occurrence		Computer fraud		Broker: Willis

		HIPPA		$5,000		n/a		$500,000		occurrence		HIPPA fines/violations		NAS Insurance Services		07/01 renewal

		(University of Montana)										Defense costs		Broker: Willis

		Property						$500,000,000		occurrence		Blanket limit of liability		Lexinton		07/01 renewal

				$1,000		$249,000		$10,000,000		occurrence		Automatic coverage. Newly acquired		Lloyd's of London

				$1,000		$999,000		$200,000,000		occurrence		Earth movement		Essex

				$1,000		$249,000		$50,000,000		occurrence		Builder's risk		Great Lakes

				$1,000		$249,000		$10,000,000		occurrence		Ordinance/law		Commonwealth

				$1,000		$249,000		$500,000,000		occurrence		Valuable papers		Landmark American

				$1,000		$249,000		$500,000,000		occurrence		Accounts receivable		Axis Specialty

				$1,000		$249,000		$25,000,000		occurrence		Extra expense		Continental Casualty

				$1,000		$249,000		$250,000		occurrence		Pollutant cleanup removal		Empire

				$1,000		$249,000		$25,000,000		occurrence		Error/omissions		Clarendon

				$1,000		$249,000		$10,000,000		occurrence		Service interruption		Glencoe

				$1,000		$249,000		$25,000,000		conveyance		Transit

				$1,000		$249,000		$100,000,000		occurrence		Blanket business income

				$1,000		$249,000		$500,000,000		occurrence		Electronic data processing media

				$1,000		$499,000		$100,000,000		occurrence		Flood

				$1,000		$249,000		$500,000,000		occurrence		Debris removal (additional)

				$1,000		$249,000		$1,000,000		occurrence		International limit

												DNRC fire trucks		Broker: Driver Alliant Insurance Services

		Medical Prof. Liability		n/a		n/a		$1,000,000		occurrence/		Bodily injury, personal injury, property		American Casualty of Reading, PA (CAN)		10/01 renewal

		(Montana Univ. System)						$5,000,000		aggregate		damage		Broker: Willis

		Surety Bond		Varies by agency		Varies by agency		Patient Funds in Trust		Funds in trust		Funds in trust		Hartford		07/01 renewal

		(DPHHS)												Broker: Willis

		RiderCourse (motorcycle		n/a		n/a		$2,000,000		occurrence		Liability		Chubb Custom Insurance Company		01/01 renewal

		safety training)				$50		$10,000		claim		Blanket accident (medical)		Life Insurance Company of North America

		Office of Public Instruction				$50		$1,000		claim		Blanket accident (dental)		Life Insurance Company of North America

				20%		n/a		ACV/repair/replace		vehicle		Physical damage to vehicles		Broker: MSF (Arthur J. Gallagher & Co.)

		Self-Insured Coverages:

		Aircraft hull (various)										Physical damage		n/a		Continuous coverage

		in-motion		$1,000		5% of stated value		stated value		occurrence		Hull for various aircraft		n/a

		not-in-motion		$1,000		5% of stated value		stated value		occurrence		Hull for various aircraft		n/a

		Auto liability		$0		$750,000/$1.5M		$750,000/$1.5M		claim/occ		Negligent acts or omissions		n/a

		Comprehensive/collision		$250		ACV/repair/replace		ACV/repair/replace		vehicle		Physical damage to vehicles		n/a

		Foster care		$100		$2,500/$1.5M		$2,500/$100,000		claim/occ		Third parties/foster parents		n/a

		General liability		$0		$750,000/$1.5M		$750,000/$1.5M		claim/occ		Negligent acts or omissions		n/a

		Inland marine		$1,000		$249,000				occurrence		Physical damage.		n/a

		Snowmobile equipment		$1,000		n/a		$150,000		occurrence		Physical damage for groomers		n/a

		Third parties (exceptions)		$0		$750,000/$1.5M		$750,000/$1.5M		claim/occ		Negligent acts of omissions		n/a

		NOTE:  This schedule is a summary of main elements only, and is not all inclusive of all limits and deductibles in the policies.  If you have a question, please contact the Risk Management & Tort Defense Division.
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		STATE OF MONTANA

		PROPERTY/CASUALTY INSURANCE PROGRAM

		FY07 INSURANCE RENEWAL OVERVIEW

		$500,000,000																						Commercial Insurance Limit $500,000,000

		$100,000,000										Commercial

												Insurance

		$80,000,000										Limit								Commercial Insurance Limit $80,000,000

												$100,000,000

		$10,000,000		Commercial Insurance Limit $10,000,000												Commercial Insurance Limit $10,000,000

		$5,000,000						Commercial Insurance Limit $5,000,000

		$2,000,000

		$1,500,000		State Deductible $1,500,000				State Deductible $1,500,000

		$949,815																										$1,502,000

		$500,000														State Deductible $499,000

		$273,604				$273,604

		$249,000										State Deductible $249,000												State Deductible $249,000

																										$71,711

		$99,000																$99,000		State Deductible $99,000

		$45,603												$45,603

		$40,595																				$40,595

		$8,750								$8,750

		$1,000		Agency Deductible $1,000				Agency Deductible $1,000				Agency Deductible $1,000				Agency Deductible $1,000				Agency Deductible $1,000				Agency Deductible $1,000

				Aircraft Liability		Aircraft Liability Insurance Premium		Airport Liability		Airport Liability Insurance Premium		Boilers & Machinery		Boiler Insurance Premium		Crime		Crime Insurance Premium		Fine Arts		Fine Arts Insurance Premium		Property		Fidelity Bond Insurance Premium		Property Commercial Insurance Premium

				Note: The diagram above provides a graphic depiction of the general structure of the State of Montana's primary property/casualty insurance coverages

				and in no way represents all lines of insurance or all sub-limits currently in effect. Various sub-limits apply.
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Risk Management & Tort Defense Division
Training Opportunities
Formal Courses Offered—See our web page at http://rmtd.mt.gov/training/courses.asp for full descriptions

e Accident Investigation Techniques and Claims Training

e Contracts Training

e Crisis Management Training

e Defensive Driving 4 Hour Course

e Defensive Driving 6 Hour Course

e Defensive Driving - Van Safety

e Fire Safety
e lLaw Enforcement Professional Liability Training

e Preventing Distracted Driving

e Property Preservation and Loss Control Training

e State Employee Fraud: How to Prevent It & What to Do After It Occurs Training

e Student Activities & University Liability Training

e Workplace Violence Prevention

Current & Upcoming Training—Our classes are free to all state & university employees

Workplace Violence Prevention Now through October

Eight hours of classroom training for all state & university employees

Teaches employees how to recognize crisis situations early

Teaches how to defuse such situations before they become violent

Teaches how to establish violence response procedures for different workplace environments

°

Defensive Driving — Van Safety Now through September, and as requested
s Two hours of classroom training for 12- and 15-passenger van drivers
o Highlights unigue risks and unique operating characteristics of these vehicles
e Teaches drivers how to compensate for the van’s differences
e Reviews basic defensive driving skills

Preventing Distracted Driving September through October, and as requested
e Two hours of classroom training for drivers
s Explain risks of distracted driving, drowsy driving, and inattentive driving
L]
[}

Teaches drivers how to reduce the effect of distractions
Does not qualify for Auto Insurance Discount Program

Cover Your Assets (In development) November through December, and as requested
e Two to fours hours of classroom training for reporting personnel, supervisors & managers
o Teaches how to report assets to be insured and claims incidents to RMTD
e Teaches how to determine the amount of coverage you need
e Teaches how to understand how your insurance premiums are set

Defensive Driving 6-Hour Course November through Spring, and as requested
e Describes real-world driving situations and how to handle them
e Teaches drivers how to identify and fully utilize their vehicle’s safety features
e Teaches drivers how to avoid or overcome common driver errors and limitations
e Teaches drivers how to anticipate, recognize, and react to today’s driving hazards
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Claim Information

O Claim Patterns and Trends

O Dillon Earthquake Update

O Ammonia Contamination Claim
O Agency Report Access Reminder

Marjie Adams and Jennie Younkin










Historical Exposure, Losses & Premiums
Statistical Indicators
Fable 1
as of 05/15/06

FY  #of Claims #of Exposures  Total Incurred Losses ~ Estimated Claims ~ Avg. Cost

Payable Per Claim
0 @ 3) @ ©)
Auto
2000 355 8,013 474,727 939,666 1,337
2001 429 8,439 972,393 1,444,665 2,267
2002 470 . 9,303 459,113 1,440,109 977
2003 401 9,187 1,177,094 1,417,961 2,935
2004 358 8,958 518,374 1,755,273 1,448
2005 335 9,332 633,276 985,363 1,890
2006 332 9,232 591,419 1,128,628 1,781
Aviation
2000 0 36 - - -
2001 0 36 - - -
2002 1 38 144,388 - 144,388
2003 0 37 - - -
2004 0 38 - - -
2005 0 39 - - -
2006 1 42 9,818 - - 9,818
General Liability
2000 744 17,184 6,113,983 22,208,107 8,218
2001 918 19,054 2,977,366 21,521,333 3,243
2002 421 19,266 2,041,563 26,203,895 4,849
2003 368 19,950 1,769,464 25,934,118 4,808
2004 342 20,006 624,189 22,572,589 1,825
2005 244 20,113 241,664 18,158,781 990
2006 149 20,685 30,733 14,200,927 206
Property

2000 83 2,223,518,319 1,120,638 1,223,447 13,502
2001 84 2,253,429,819 820,591 1,297,011 9,769
2002 82 2,445,090,580 452,986 1,056,457 5,524
2003 75 2,609,724,302 692,429 763,408 9,232
2004 66 2,824,599,055 688,609 1,229,961 10,433
2005 61 2,955,674,918 385,551 1,183,330 6,321
2006 52 3,494,018,047 655,444 885,961 12,605

(1) # of claims filed

Earned
Premium

©)

1,302,850
1,312,136
1,242,362
1,345,255
1,072,901
1,084,369
1,668,644

122,108
122,108
116,567
128,222
165,728
165,822
174,014

3,834,842
3,834,842
5,362,500

5,775,000

10,566,132
11,205,486
7,203,992

1,291,996
1,291,996
1,335,043
1,409,186
2,965,254
2,997,090
5,385,295

(2) Exposures = vehicles (auto), aircraft/airports (aviation), FTEs (general liability), total insured value (property)

(3) Amounts paid plus reserves on open claims
(4) Actuarial estimates of claims payable on June 30th (Does not apply to
aviation-due to small number of claims the state does not conduct an actuarial evaluation.)
(5) Column (3)/(1)
(6) Premium collected from state agencies
(7) Colurmmn (3)/(6)

Loss Ratio

O

0.36
0.74
0.37
0.87
0.48
0.58
0.35

1.59
0.78
0.38
0.31
0.06
0.02
0.00

0.87
0.64
0.34
0.49
0.23
0.13
0.12











Auto

O State agencies own or lease approximately 9,200 vehicles,
presenting a significant liability exposure for the state.

0 The exposures have increased from 8,013 in 2000 to 9,232 in
2006, while the number of claims, total incurred losses, and
average cost per claim have declined. These figures include
liability and comp/collision.

[u] Focusing on the last three fiscal years, the five most common
losses to state vehicles

2004 2005 2006

Striking Animals 33 41 45
Striking Objects 29 20 35
Struck by Other Vehicle 14 17 18
Vandalism 6 7 12
Struck by an Object 5 6 10

0 Focusing on the last three fiscal years, the five most costly
liability losses were
2004 2005 2006
Striking Vehicles w/Objects $98,628  $75,164  $49,281

Rear End Collision $30,171  $91,329  $28,931
Side Impact Collision $35,347 830,559  $38,832
Backing Collision $31,667  $26,890 $13,170

Striking Parked Vehicles  $15,314  $26,849  $22,360

0 Backing and striking parked vehicle accidents declined, but we
saw an increase in rear-end accidents last year from 10 to 15.

Aviation

O State agencies own and operate 27

aircraft (including helicopters) that are
used for various functions such as law
enforcement, game management, fire
fighting, transportation of state
employees, and aerial topography.
The state also owns and operates 15
state airports that connect Montana
citizens and visitors.

We have experienced one damage
claim over the last three fiscal years.

General Liability

O State agencies operate prisons, hospitals, and
institutions. In addition, state agencies are
responsible for highway maintenance and design,
law enforcement, wildlife resource management,
supervision of foster children, and many other
vital, high-risk functions.

o The number of liability claims and associated costs
continues to decline despite a consistent increase in
exposure, from a high of 918 in 2001 to 149 in
2006.

O  On July 1, 2000 the Department of Transportation
assumed responsibility for an additional 7,500
miles of secondary highways formerly maintained
by cities and counties. The total incurred losses
and average cost per claim have declined since
FY00.

Property

a

State agencies and universities own or lease 4,219 properties
with an estimated current replacement cost value in excess of
$3 billion. In addition, the state maintains and operates 545
boilers and is responsible for fine art at an estimated market
value exceeding $200,000,000.

The state’s major losses over the last three years have been

i ly iated with water d in various forms
(broken pipes, freezing, leakage). In 2004 water accounted for
41% of the total number of losses, 46% in 2005, and dropping
to 32% in 2006.

Theft and vandalism were second accounting for 27% of the
total number of losses in 2004, 33% in 2005, and 45% in 2006.

The total indemnity paid for property losses the last three fiscal
years was:
2004 2005 2006
$616,765 $333,270 $421,437

The earthquake last fiscal year accounted for 60% of the total
indemnity paid to date.











Welcome

RMTD provides comprehensive and cost-effective tort
litigation defense services, insurance protection,
property/casualty claims administration, and
consultative loss prevention services designed to
protect state government's assets and resources from
the adverse effects of physical and financial loss.

Read more about: Our Histary, our Seals and
Obiestives, and Upcoming Meetinas,

Features
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ALE

State Agency Reporting a Loss
Public Reporting a Loss

In Case of Accident Form
Report of Incident Form
Other Claims Links

RMTD provides comprehensive and cost-gffective tort
litigation defense services, insurance protection,
property/casualty claims administration, and
consultative loss prevention services designed to
protect state government's assets and resources from

- the adverse effects of physical and financial loss.

Read more about: Our History, our Goals and
Obiectives, and Upcoming Meesings.

Features

Member of:

PRIMA - Public Risk &
Insurance Management
fssociation

STRIMA - State Risk &
Insurance Management
Association
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If you need your password, please phone me, Jennie Younkin @
406-444-7996 or email jyounkin@mt.gov

File

State Agency Loss ((CLATIM) Reperts Logon

To obtam State Agency Loss Repouts, please enter your User I and passsord below:

User I | S

Password:

| Logon | | Clear

Give us yom feedback on this systemn.

wed with Hetscape 4 64+ or IE 5 50,4807 2300+ and Adebe Acroba 4+

55T Wicrosoht - BRPR)
Internat Fs )
Explorer

B Internet

i Done






Please make a selection Form the list below. Ad-hoc reports allow you to customize the report results.

Standard Reports
Ad-hoc Reports

[ Change Password | Logoff 1

S DlInternet






; hitp:Jfclaim, doa.state.mk. usfpls/CLAIM/CLAIM_WEB_REPORT.menu_submit

State Ageney Loss ((LAIN) Reposts
Custorn (Ad Hoc) Reports

Welcome to our Custorn (Ad Hoc) Reports page. Downloading your own loss (claims) reports has never been easier! Select the type of report you
wish to customize by clicking on the appropriate report ik below. Summary reports provide an overview of claim activily. Detail reports provide
information about specific clams. For terms, definitions, and information on custom reports, please click here to wew the Risk Management & Tort
Defense Division's database user's guide CARISMA (Claims & Risk Informaton System Multple Applications)

For detalled instructions on using these reports, please see the CARISMA Database User's Guide.

Summary Reports

Property ¢ Casualty Statishes

This report prowdes a summary of claimsflawsuts that occurred dunng the fiscal year by kne of coverage, date (Le. received, resolved, or occured)
including indernnity paid to date, ALAE paid to date, indemnity reserves as of the print date, mumber of claims resolved, and number of claims for
which no indemnity was paid for the current year and prior fiscal years depending on the query parameters used. The last two columns allow the
user to display paid or incurred losses by fiscal year.

This repost provides a summary of claims, lawsuits, and potential clais (or all of the above) by agency, by fiscal year, or multiple fiscal years, by
loss codes, and by line of coverage. Queries can be made by date (Le. received, resolved, paid, and occurred), or by agency. The report provides a
summary of the number of claims, the % of claims by loss code as a % of the total clams for the speciied line of coverage, indemnity paid as of the
print date, LAE paid as of the print date, reserves, total expenses as of the prut date, total mcurred losses, and the % of dollars spent on claims by
loss code as a% of total expenses for the specified line of coverage.

("ause of Loss Trends

‘ 'Hn report provides ot lawsuls, and potential claums (or all of the above) by agency, by fiseal year, or muliple fiscal years, by

2 Plnternet






] https/jclaim. doa.state.mt.usfplsfCLAIM/CLAIM_WEB_REPORT.menu_submit

State Avency Loss (CLAIM) Reports
Standard Reports

Welcome to our Standard Reports page. Obaining your own loss (claims) reporis has never been easier! Select the type of report you wish to
download by clicking on the appropriate link below. For terms, definffons, and information on standard reports, please click here to view the Risk
Management & Tort Defense Division's CARISMA Database User's Guide (Claims & Risk Information System Multiple Applcations).

Auto Liability

Auto Physical Damage

General Liability

Property

Change Password | Logoff I

Q¢ Internet






./ Favorkes

http: ffclaim.doa.state.mt.usfpls/CLAIM/CLAIM_WEB_REPORT menu_submit

Automobile Liabilty

The following automobile iabily reports are 'standard reports, and may not be modified. Summary reporis provide an overview of claim activiy.
Detail reports provide information about speciic claims. To download a report, click on the appropriate ik below. For terms, definitions, and
information on standard reports, please click here to new the Risk Management & Tort Defense Division's CARISMA Database User's Guide
(Claims & Risk Information System Multiple Applications). To cusbornize your reports to obtain more specific information, please click here. To
refurn to the Standard Report menu please click here.

Summary Reports

Auto Liabilty Statistical Indicators - A summary of auto labilty claims paid by fiscel year inchuding # clairns paid, # claims resolved, § paid in loss
adjustrment expenses, § paid in indemnity expenses, reserves on open clairs, incurred losses, average § paid per claim, and average § incurred per
claim

Auto Liability Loss Trends - A summary of auto liabity claims paid for the prior 4 fiscal years by loss code including loss adjustment expenses,
indemnity expenses, reserves on open claims, and incurred losses.

Auto Liabilty Cause of Loss Trends - A summary of auto liabilty claums paid by cause of loss codz for the pror 4 fiscal years icluding loss
adjustment expenses, indermnity expenses, reserves on open claims, and incurred losses.

Detail Reports

Current Auto Liabilty Claims Activity (By Driver and Claim Description) - Prowides detaled claims information by drver and by claim description for
individual auto liabilty claims during the current fiscal year-to-date including claim #, claimant name, date claim was received, date clam was
resolved, loss adjustment expenses, indernily expenses, total expenses, # claims open, # clauns received, # claims resolved, and # clairs for which
pagment was madz for indiwidual claims.

Autormobile Liabilty Clairas (Past4 Years) - Provides detalled information about indivicual auto iability claims paid for the prior 4 fiscal years by
driver and by clam description inchuding claim #, claimant name, date resolved, loss adjustment expenses, indemntty expenses, and total pad by

2 9ntemet






RISK MANAGEMENT & TORT DEFENSE

Property/Casually Statistics
Agency: DEPARTMENT OF

Line of Coverage: ~ Classlfication: Al As of 08128/2006

Fiscal Mumberof  Numberet  Indamniy § Paid ALAE § Paid Tol$Paid  Total § Incurrer Average § Paid Average §
Year Chalms Paid Cizims (Claims Paid) 1Cigims Poid) (Ciaims Paic) (Cigims Paic} ({Claims Faid)  incured {Claims

Resolvod Paid)

SUMMARY

FY Prioe 1892 1 ¢ 15,000. 200259 17,622 53 17,0259 1702250 1762253
Fyi092 1 3 16,094 23 2.02259 180726 79 18,026.73 £€,008.93 660833
FY1993 4 k] 12.671.88 55080 1322269 1372763 230567 330567
FY109¢ 3 2 1.505.92 247 1830556 *,830.66 ez 610.22
FY1896 ? i 9.860.98 s3tgs 10,332.97 16,392.82 519646 3,156.45
FY1997 5 4 4.560 87 8158 5008 53207 100847 1,008.47
FY1858 3 3 152225 61 58 2042 2241 7847 73897
FY199e 3 0 5481.38 6.166 62 11.653.08 1165968 308555 1,086.65
FY2000 7 7 21,585.08 17,349.08 38,936.00 3840508 556215 £562.15
FY200: 7 4 10.707 69 786.28 1.493.98 1149108 164200 1.642.08
Fyz002 [ 5 5,435.29 119572 653401 8.634 01 110567 1,005.67
FY2003 § 5 34.061.67 142747 1,388.29 15489 7% 5514.86 541283
FY2004 2 2 25.923.00 6,34592 32.269.98 12,268 58 18,134.49 16,134 42
FY2005 3 1 4082.0¢ 12338 4,185.42 418543 139514 1,385.94
FY2806 i k| 1408.18 61186 448104 236104 112026 1,120.26
FY2007 1 1 190.23 800 730.23 123 15023 79623
Printad D8/20/2006 tof ! stats

Note: (1) Loss adjustment expenses equal legal fees, court costs, adjuster foes, and other miscelianeous expenses.
(2) Indemnity equals expenditures for judgements and settiements.
{3) Incurred losses aqual indemnity paid plus loss adjustment expenses plus reserves.






MONTANA STATE GOVERNMENT
Loss Trends for Automobile Liability by Agency
All Claims Paid During the Prior 4 Fiscal Years as of 08/28/2006

RUMBER  %LOSS
. OF  CLAMSINDEMNITY  LOSS TOTAL INDEMNITY  TOTAL  %L08§
PAYMENT LOSS TITLE CLAIMS VS PAD ADJUSTMENT  PAID RESERVE INCURRED  EXPVS
COVERAGE EXPENSES EXPENSES LOSSES COVERAGE
CLAINS PAID £XP
DEPARTMENT OF
FY2004
AUTOMOBILE LIABILITY
STRUCK OTHER VEH. REAR END 10000% 500000 BATIA 3111313 O M3 0000%
FY2005
AUTOMOBILE LIABILITY ,
STRUCK OTHER VEH,-SIDE IMPACT 0 3a 396744 0 3874 0 200744 95513
STRUCK OTHER VEH-REAR END 7GRS BAED 1338 18708 0 190 4495
AUTOMOBILE LIABILITY - SUBTOTAL 3 A0RM 2338 418542 1 118542
FY2006
AUTOMOBILE LIABILITY
STRUCK OTHER VEH.-REAR END Vo005 240177 mish 27mAl 0 2T2341 10000%
DEPARTMENT OF - SUBTOTAL 5 149381 652815 380213 20 3802156
Printed 08/26/2006 105

Nole: (1) Loss adjustment expenses equal legal fees, courl costs, adjuster fees, and other miscellaneous expenses,
{2) Indemnity equals expenditures for judgements and settlements.
{3} Incurred losses equal indemnity paid pius loss adjustment expenses plus reserves
{4} Where the loss, cause, damage, description, incident, or claimants name are hidden, the information is desmed to

be confidential.






MONTANA STATE GOVERNMENT
Cause of Loss Trends for Automobile Liabllity by Agency

All Claims Paid During the Prior 4 Fistal Years as of 08/28/2006 -

NUMBER  %L0SS
FY OF  CLAIMS INDEMNITY  LOSS TOTAL INDEMNITY TOTAL  %L0SS
PAYMENT LOSS TITLE CLAIMS VS PAMD  ADJUSTMENT  PAID RESERVE  INCURRED  EXPVS
COVERAGE EXPENSES EXPENSES LOSSES COVERAGE
CLAIMS PAID EXP
DEPARTMENT OF
FY2004
AUTOMOBILE LIABILITY
INATTENTIVE DRIVING 1 10000% 2500000 541343 311343 00 AT 100.00%
FY2005
AUTOMOBILE LIABILITY
FAILURE TO YIELD 1 333% 3804 00 399744 00 396744 95.51%
FOLLOWING DISTANCE 1 330 6460 80 6450 0 G460 154%
INATTENTIVE DRIVING 1 33 0 133 12338 00 12338 295%
AUTOMOBILE LIABILITY - SUBTOTAL 3 CAgR0d 1338 41854 o0 418542
FY2006 .
AUTOMOBILE LIABILITY
INATTENTIVE DRIVING 110000%  24M77 2isd 27234 0 272341 100.00%
DEPARTMENT OF SUBTOTAL 5 ABE 65815 3802106 0 38,021.96
Printed (8/28/2606 Yof § ' CASTRE

Note; {1} Loss adjustment expenses equal Jegal fees, court costs, adjuster fees, and other miscellaneous expenses,
{2} Indemnity equals expendilures for judgamants and settlements,
(3) Incurred losses equal indemnity pald plus loss adjustment expenses plus reserves
{4) Where the loss, cause, damage, description, incident, or claimants name are hidden, the information is dezmed to

be confidential.
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MONTANA STATE GOVERNMENT

CLAIMS 8 LAWSUITS ACTIVITY
All Claims Received, All Claims Resolved, All Claims Open, and All Clalms for which payments were made during Fiscal Year 2007 as of 08/28/2006

CLAIM CLAIMANT RECEIVED RESOLVE REQUESTED  LOSS INDEMNITY Driver CLAIM DESCRIPTION
0 DATE DATE  AMOUNT ADJUSTMENT
EXPENSES

DIVISION: DEPARTMENT OF

A18231  WHEELER, 08i21/2006 669.50 BACKED INTO BY STATE
VEHICLE
DEPARTMENT OF 649.50
1 Open 1 Received 0 Resalved
Printed 08/28/2006 tof 2

Note: (1) Loss adjustment expenses equal legal fees, court costs, adjuster fees, and other miscellaneous expenses,
{2) Indemaity equals expenditures for judgements and seltloments,
{3} For Claimant ID: A=Automobile Liability, B=BoilerMachinery, C=Foster Car Liability, G=General Lisbility, H=Helicopter, I=inland Maring,
M=Fine A, P=Proparty insurance, R=Comp/Caliislion Vehicla, S=AlrcraftiAirporl, L=Liquor Loss, F=Fidelity Bond
14) An ™" after the Claimant ID represents a Lawsuit.

11





MONTANA STATE GOVERNMENT
Auto Liability Claims [Past 4 Years)

REPORT PARAMETERS
Agency  Claseification Coverage Code  Report Order Expense Limits Query Date
1d
CR Al{Chims, Polenliad  A-Aufomobile  Claiment - NoLimits PaymeniDae from B
Claims and Lawsuits) Liabity 07/0172003 to 08/2812006
CLAIM Claimant SUBROGATED 1055 RESOLVED REQUESTED ~ LAE  INDEMNITY Driver Claim Deserlption
D DATE DATE  AMOUNT
AGENCY: DEPARTMENT OF
DIVISION: DEPARTMENT OF
200702005 054232005 1447441 STATE VEHIGLE IN FRONT

A16923
OF ONCOMING TRAFFIC

A17884 D206 0472612006 2166 24077 REAR ENDED BY STATE
VEHICLE

A43750 011202002 03/26/2002 £4.60° THE CAR IN FRONT STOP
TO YURN COULDN'T STOP
INTIME

AZRY B UAUA00 TENTIN0F 623661 2500000 VEHICLE AT ASTOP WAS
STRUCK IN REAR FROM
STATE VEHICLE

DEPARTMENT OF 4 Claims 6,528.25 3140381

Fraed 08/28/2006 20f 5 Aclivily

Note: (1) Loss adjustment expenses equal legal fees, court costs, adjuster fees, and other miscelaneous expenses.
{2) Indarminity equals #xpendilures for judgements and seftlements.

{3) For Claimant iD: A=Automobila Liability, B=l
M=Fine Art, P=Proporty Insurance, R=Comp

{4) An*" afier the Claimant ID represents  Lawsult.

Boiler/Machinery, C=

Foster Care Liability, G=General Liability, H=Helicopter, [=nland Marine
[Collision Vehicle, S=Alrcraft/Alrport, L=Liguor Lass, F=Fidelity Bond.
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DEPARTMENT OF
ADMINISTRATION
Risk Management & Tort Defense
Division

Property/Casualty Insurance
Premiums |
’09 Biennium’

Fixed Cost Fair
August 4, 2006





For purposes of premium development, all insurance
premiums are combined into the following decision packages
for HB2; auto, aviation, general liability, and property. The
development of property/casualty insurance premium for each
decision package involves a five-step process :

Step 1 - Evaluate historical exposure, losses, and premiums.

Step 2 - Project unallocated expenses through FY09.

Step 3 - Project allocated expenses through FY09.

Step 4 - Determine an appropriate level of premium to achieve
funding objectives.

Step 5 - Apportion premiums to state agencies and universities
based upon historical loss experience and exposure
(i.e. vehicles, properties, FTEs, etc.).

Risk Vlanagement & Tort Defense Division

2009 Biennium Proposed Rates

Fy2008 FY2009

Changein Change in

FY2006 FY2008 Funding FY2009 Funding
Auto 1,668,644 1,146,000 31% 1,146,000 -31%
Aviation 174,014 167,807 4% 185,931 7%
General Liability 7,203,992 7,124,500 -1% 7,124,500 -1%
Property 5,385,295 4,443,501 -17% 4,443,501 -17%
Total 14,431,945 12,881,808 -11% 12,900,022 -11%;






APPORTION PREMIUMS BASED UPON
EXPOSURE AND UNIFORM REDUCTIONS

Auto

Total auto premium collections of $1,146,000 each year of the
biennium is comprised of two separate insurance coverages:

FY08 FY09
Auto comp/collision $226,809 $345,072
Auto liability premium $919,191 $800,928

Auto comp/collision premiums for FY08 and FY09 are based upon
total values of reported vehicles.

Auto liability insurance premium is $919,191 in FY08 (39.5%
reduction from FY06) and $800,928 in FY09 (47.3% reduction from
FYQ06). Premium reductions will be applied uniformly across
agencies.






Aviation

Aviation premium of $167,807 in FY08 and $185,931 in
FYQ9 is allocated to those agencies that have aircraft
based upon charges from commercial insurance
carriers for each aircraft, depending on the year, make,
model, and value of the aircraft. Airport premium is
apportioneld to those agencies that have airports based
upon the number of airports.

General Liability

Total general liability premium of $7,124,500 each year of the biennium is
comprised of commercial coverage and self-insured coverage as follows:

FY08 FY09
Commercial coverage $ 60,118 $ 60,118
Self-insured coverage $7,064,382 $7,064,382

Commercial coverage charges are negotiated with commercial insurance
carriers.

Self-insured coverage collections are $7,064,382 in FY08 and FY09 (a
1.9% reduction from FY086). Reductions in premium each year of the
biennium will be applied uniformly across agencies.






Property

Property insurance premium of $4,443,591 is
allocated to each agency based upon its
percentage of reported exposures (e.g. building
replacement cost values, boilers & machinery,

etc.).







_1219556365.pdf
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2007 election forms

		2007 NOTICE OF ELECTION FORMS RECEIVED

				PROPERTY LOSS MANAGEMENT PROGRAM		AUTOMOBILE DISCOUNT PROGRAM		AUTOMOBILE HIGH DEDUCTIBLE DISCOUNT PROGRAM								PROPERTY HIGH DEDUCTIBLE DISCOUNT PROGRAM

		AGENCY						$500		$1,000		$2,500		EARNED DISCNT		$2,500		$5,000		EARNED DISCNT

		ADMINISTRATION		X		X

		AGRICULTURE				X

		AUDITOR

		BOARD OF EDUCATION

		COMMERCE		X		X												X		10%

		COMMISSIONER OF POLITICAL PRACTICES

		CORRECTIONS-BD OF PARDONS										X		20%				X		10%

		CORRECTIONS-STATE PRISON		X								X		20%				X		10%

		CORRECTIONS-PRISON INDUSTRIES		X								X		20%				X		10%

		CORRECTIONS-WOMEN'S PRISON										X		20%				X		10%

		CORRECTIONS-TREASURE STATE										X		20%				X		10%

		CORRECTIONS-RIVERSIDE		X								X		20%				X		10%

		CORRECTIONS-PINE HILLS										X		20%				X		10%

		CORRECTIONS										X		20%				X		10%

		ENVIRONMENTAL QUALITY				X

		FISH, WILDLIFE & PARKS		X		X				X				10%		X				5%

		GOVERNOR'S OFFICE

		HISTORICAL SOCIETY

		JUSTICE		X		X

		LABOR & INDUSTRY		X		X

		LIVESTOCK		X		X

		MILITARY AFFAIRS		X

		MONTANA ARTS COUNCIL

		MONTANA SCHOOL FOR THE DEAF AND BLIND		X

		MONTANA STATE LIBRARY

		MSU BILLINGS		X		X

		MSU BOZEMAN		X

		MSU GREAT FALLS COT														X				5%

		MSU NORTHERN

		NATURAL RESOURCES & CONSERVATION		X		X

		OFFICE OF PUBLIC INSTRUCTION

		PUBLIC HEALTH & HUMAN SERVICES		X		X

		PUBLIC SERVICE COMMISSION				X

		REVENUE		X		X										X				5%

		SECRETARY OF STATE

		STATE FUND

		SUPREME COURT

		TRANSPORTATION		X		X												X		10%

		UM HELENA COT

		UM MISSOULA		X		X

		UM MONTANA TECH		X		X

		UM WESTERN		X		X

		# OF PARTICIPANTS AS OF 08/21/06		20		17								2						6
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 Client Visits


Risk Management & Tort Defense Division


Fall 2005


I. Introductions.


II. Organization/Personnel.


III. Insurance (§2-9-201, MCA, Comprehensive Insurance Plan).


a. Overview.


b. Summary of Insurance Coverages.


c. Changes in Coverage ‘07 Biennium’ Renewal.


d. Exposure Review.


e. Premium Discount Programs.


f. Vehicle Use.


g. Vehicle Comprehensive/Collision Coverage.


IV. Claims (§2-9-305, MCA, Defend and Indemnify State Employees).


a. Overview.


b. Loss Trends.


c. 4 Year Losses (Detail as permissible given time constraints).


d. Concurrent Activity (i.e. Prior Fiscal Year).


V. Loss Prevention (§39-71-1505, MCA).


a. Overview.


b. Consulting.


c. Training.


d. Inspections.


            VI.      Miscellaneous. 


a. ‘On-line’ Resources.


b. Specific Exposure Reporting Issues.


c. Questions and Answers.
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•


As respects the peril of Earthquake Shock in Montana 


-


$200,000,000 per occurrence and annual aggregate.


•


As respects the peril of Flood in Montana 


-


$100,000,000 per occurrence and annual aggregate sub


-


limited to $5,000,000 for Flood Zones 


A&V.


•


CNA is providing 100% of $90MM x/s $10MM layer for Boiler and M


achinery.  Previously, London participation was also providing B


&M in 


the $90MM x/s $10MM layer; however, to simplify the placement CN


A has agreed to take on the London capacity.


•


Structure Diagram is as of 8/11/06.  


Market / Participation


TO FILL


TO FILL


Lloyds 


(12.5%)


$10m


$500m


$50m


$125m


$100m


Lloyds 


(5%) TBE


Lloyds 


(5%)


WEL 2020 (4.3%)


Liberty 4472 (6.3%)


Heritage  1200 (5%)


$30m


RSUI (Landmark American 


Insurance Company)


All Risk excluding EQ and Flood


Lexington (13%)


Faraday 


(5%)


100.0%


100


%


100.0%


Total Placed


Amlin  


2001


(15%)


Ascot 1414 (12.5%)


AXIS (10%)


AXIS (5%)


CSL 1084 (2.5%)


Amlin  


2001 (10%)


LEXINGTON


(100%)


All Risk including EQ, Flood, and B&M


Amlin


2001 = 5.358%


CNP 4444 = 3.572%


AES 1225 = 5.357%


CSL 1084 = 3.571%


SPL 5000 = 3.571%


Markel


3000 = 3.571%


ADVENT 0780 (2%)


LIB  (5%)


State of Montana 


Property Insurance Structure Chart


July 1, 2006 


–


July 1, 2007


Commonwealth (15.7%)


AXIS (20%)


Essex (5%)


RLI = (5%)


Commonwealth (45.7%)


Commonwealth (15.7%)


AXIS (20%)


Essex (5%)


RLI (5%)


100


%


CNA


B&M only


$200m


RSUI including $30MM in EQ (100%)


Arrowhead Companies  DIC EQ 


only


(100%)


All Risk incl. 


EQ and Flood


(See Notes Below)


$155m




_1217245721.ppt










NOTES:


			 As respects the peril of Earthquake Shock in Montana - $200,000,000 per occurrence and annual aggregate.


			 As respects the peril of Flood in Montana - $100,000,000 per occurrence and annual aggregate sub-limited to $5,000,000 for Flood Zones A&V.


			 CNA is providing 100% of $90MM x/s $10MM layer for Boiler and Machinery.  Previously, London participation was also providing B&M in the $90MM x/s $10MM layer; however, to simplify the placement CNA has agreed to take on the London capacity.


			 Structure Diagram is as of 8/11/06.  





Market / Participation


TO FILL


TO FILL


Lloyds (12.5%)


$10m


$500m


$50m


$125m


$100m








Lloyds (5%) TBE


Lloyds (5%)





WEL 2020 (4.3%)


Liberty 4472 (6.3%)


Heritage  1200 (5%)


$30m


RSUI (Landmark American Insurance Company)


All Risk excluding EQ and Flood


Lexington (13%)


Faraday (5%)


100.0%


100%


100.0%


Total Placed


Amlin  2001


(15%)


Ascot 1414 (12.5%)


AXIS (10%)


AXIS (5%)


CSL 1084 (2.5%)


Amlin  2001 (10%)


LEXINGTON 


(100%)


All Risk including EQ, Flood, and B&M


Amlin 2001 = 5.358%


CNP 4444 = 3.572%


AES 1225 = 5.357%


CSL 1084 = 3.571%


SPL 5000 = 3.571%


Markel 3000 = 3.571%


 


ADVENT 0780 (2%)


LIB  (5%)


State of Montana 


Property Insurance Structure Chart


July 1, 2006 – July 1, 2007


Commonwealth (15.7%)


AXIS (20%)


Essex (5%)


RLI = (5%)


Commonwealth (45.7%)





Commonwealth (15.7%)


AXIS (20%)


Essex (5%)


RLI (5%)


100%


CNA


B&M only





$200m


RSUI including $30MM in EQ (100%)


Arrowhead Companies  DIC EQ only (100%)


All Risk incl. 


EQ and Flood


(See Notes Below)


$155m























_1219554630.doc
Risk Management & Tort Defense Restructuring: Risk Management Unit






Brett Dahl



Team #2 Lead



Administrator







Denotes claims responsibility  



Denotes annual client visit











Montana State Fund



Agriculture



Board of Education



Montana Arts Council



State Library



Comm. of Higher Ed



Livestock







Montana State Hospital 



Pine Hills School - CR



Riverside Youth Facility



Glendive Vets Home - PH







MDT Billings



MDT Lewistown



MDT Bozeman







MSU Billings



MSU Billings COT



MSU Northern



MSU Gt Falls COT



















Auditors Office



Commerce



Comm. of Political Prac.



Historical Society



Mental Health Nursing Care







MT Women’s Prison



Natural Resource & Cons.



Office of Public Instruction



Public Service Comm.



Revenue



Sch. for the Deaf & Blind







MDT Great Falls



MDT Havre



MDT Kalispell



MDT Missoula



MDT Glendive



MDT Miles City



MDT Wolf Point



MDT Motor Pool







UM – Western



UM Helena COT















Corrections



Corrections-MSP



Corrections-PI



Board of Pardons



Corrections-P&P



Treasure St Corr. Fac.



DPHHS



Foster Care



Justice



Montana Tech 



Montana Tech COT



UM Missoula



UM Missoula COT







CF Vets Home











Administration



DEQ



FWP



Governor’s Office



Secretary of State



Legislative. Branch



Labor & Industry



MDT Butte- Helena



Military Affairs



MT Develop. Ctr.



MSU Bozeman



Supreme Court



VC/NC







Jennie Younkin



Claims Specialist







Marjie Adams



Claims Specialist











Aric Curtiss



Team #1 Lead



Loss Prevention Specialist



Property











Kristie Rhodes



Team #3 Lead



Risk Finance Specialist











John Duezabou



Loss Prevention Specialist – Auto, Other than WC
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TO:

Risk Management Committee


FROM:
Risk Management & Tort Defense


DATE:

August 22, 2006


RE:

FY2007 Premium Discount Programs


RMTD would like to congratulate all the FY2007 premium discount program participants.  Participation is up from last year and agencies are reaping the rewards in the form of discounted premiums.  RMTD offers three premium discount programs summarized below.


· Auto Insurance Premium Discount Program

RMTD offers an auto insurance premium discount of 5% for state agencies and universities that participate in defensive driving training and implement the State Vehicle Use Rule.  To qualify for the discount agencies must send 5% of employees to defensive driving training sponsored or approved by RMTD. Any state employee driver in a vehicular accident since July 1, 2003, that resulted in a claim must participate in the training.  FY2007 premium discounts can be found at http://rmtd.mt.gov/insurance/vehicle_indisc.asp.

· High Deductible Insurance Premium Discount Program


RMTD offers a high deductible insurance premium discount on auto physical damage (comprehensive/collision) and property insurance. The purpose of the discount is to give state agencies and universities the opportunity to realize insurance premium savings through cost sharing and loss prevention.  Various levels of deductibles and discounts are available. 

FY2007 premium discounts can be found at http://rmtd.mt.gov/insurance/vehiclehighdeductibleprogram.asp.

· Property Loss Management Program


RMTD offers a property insurance premium discount of 10% to agencies that establish and maintain a comprehensive and effective Property Loss Management Program.  To qualify for the discount agencies must submit the following to Aric Curtiss:


· A schedule of preventative maintenance completed for key buildings. RMTD may verify, through subsequent audit, that preventative maintenance is completed according to the schedule.


· Checklists for self-inspections completed on key buildings. RMTD may verify, through subsequent audit, that self-inspections are being conducted according to the schedule.


· Policies and procedures for “hot works,” “impairment testing of fire protection equipment,” “pre-fire emergency planning,” and “cold weather precautions.”


· Blueprints, plans, and modifications for major renovations and new construction.


· Written responses to recommendations contained in Property Loss Management letters issued by RMTD and/or its consultants.


FY2007 premium discounts can be found at http://rmtd.mt.gov/insurance/propertylossmanagement.asp.

More information on the premium discount programs can be found at http://rmtd.mt.gov/insurance/noticeelectionforms.asp.  Attached is a list of FY2007 premium discount program participants by agency.    


