
                                                                     Risk Matters                                                    Spring 2012  

  Matters Risk 

 

Inside This Issue 
 
 

Montana’s Fine Art  
Treasures………………pg.1 

 
Cyber Insurance Coverage 
Now Offered by 
RMTD………………....pg.2 

 
Packing Your Bags? Call 
Us Before You Travel  
Abroad………………...pg.3 

 
Three Important  
Reminders………….…pg.3 

 
Student Intern-
ships…………………...pg.4 

 
Property/Casualty 
Insurance System (PCIIS) 
Makeover……………..pg.4 

 
Risk Management & Tort 
Defense Division 
Staff…………………...pg.4 

 
Risk Management  
Network…………..…...pg.5 
 
 
 
 

Spring 2012 

Department of Administration 

From the historic player pianos at 
Nevada City to the animatronic dino-
saurs at the Museum of the Rockies, 
state agencies and universities are 
the custodians of priceless, irreplace-
able artifacts and objects of rare and 
historic value. 
 

What objects are covered? How do I 
report fine art for insurance purpos-
es? What is the insured value for a 
particular piece of artwork? We hope 
that this brief primer provides some 
answers to these important ques-
tions!    
 

To begin….. a fine art is an object of 
rare or historic value including, but 
not limited to, a painting, drawing, 
sculpture, pottery, coin, manuscript, 
statue, or other work of artistic merit.  
 

The state/university system’s fine art 
insurance program provides cover-
age for objects of fine art owned by 
the state or property of others which 
the state/university system has an 
obligation to insure.  
 

Coverage applies on a ‘wall to wall 
basis’ from the time an insured ob-
ject leaves your property until it re-
turns to the same property provided 
that it is shipped through first class 
mail.  

 

Examples of covered risks include, 
but are not limited to, arson, theft, 
flood, fire, and earthquake, subject 
to a limit of $300 million per event/
occurrence and a $1,000 agency/
university deductible.      
 

Your insurance coordinator http://
rmtd.mt.gov/insurance/
insuranceprocurementadministra-
tion.mcpx has been trained to report 
your fine art to us online through 
the state Property/Casualty Insur-
ance Information System (PCIIS).  
Please work with your insurance 
coordinator to provide us with an 
accurate description/location/
security measure(s) for each object 
during the annual reporting period.    
 

Remember, your fine art is insured 
to its market value at the time of a 
loss. Because the values are con-
stantly changing, it is important to 
maintain an inventory of fine art 
with documentation about each ob-
ject including purchasing agree-
ments, photographs, the age of the 
object, and its author.    
 

It has been said that ‘fine art feeds 
the muse of humanity and is often 
treasured beyond its market worth’. 
Thank you for your assistance in 
helping us properly insure the 
Treasure State’s fine art treasures! 
 
 
 
  
 

Montana’s Fine Art Treasures 

A Publication  
Dedicated to Risk  
Management in  
Montana State  

Government and  
Higher Education 
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 Cyber Insurance Coverage Now Offered by RMTD! 

 

The Risk Management & Tort Defense 

Division is now offering data/information 

security and privacy insurance coverage to 

state agencies/universities through 

Beazley Insurance.  This coverage is com-

monly referred to as ‘cyber’ insurance. 
 

The state sponsored program covers dam-

ages and claims expenses which an agen-

cy/university may become obligated to 

pay because of a violation of federal or 

state privacy laws including, but not lim-

ited to:  
 

 

 Privacy notification costs. 
 

 Regulatory fines and penalties. 
 

 Cyber extortion. 
 

 Business interruption. 
 

 State or university data assets stored 

on computer systems that are dam-

aged by alteration, corruption, or de-

struction. 

 

Privacy notification costs are defined in 

the state/university system’s policy as 

those costs incurred within one year of the 

reporting of the incident or suspected inci-

dent such as: 

 

 Hiring security experts. 
 

 Notification provisions. 
 

 Public relations mitigation (up to 

$50,000). 
 

 Credit monitoring (for the purpose of 

       mitigating potential damages). 
 

 Mailing & third party administrative 

costs. 
 

 

 

 

 

 

 

 

 

As with any insurance policy, there are 

exclusions. For example, coverage does 

not apply to any claim or loss from: 
 

 Employer-employee relations,    

       policies, practices, etc. 

 Anti-trust violations. 

 Unfair trade practices. 

 Unlawful collection or acquisition 

of personally identifiable non-

public information. 

 Distribution of unsolicited e-mails, 

       facsimile, audio or video recording. 

 Incidents occurring prior to retroac-

tive date/continuity date of the poli-

cy. 

 Securities Act violations. 

 Fair Labor Act violations. 

 Patent infringement. 

 Federal Trade Commission and re-

lated state, federal, local and foreign 

governmental activities. 

 Money/securities/funds transfer. 

 Broadcasting, publications, & ad-

vertising. 

 War and terrorism. 

 Pollution.  

 Nuclear events. 

 Radioactive contamination. 

 

 

 

 

 

 

 

Any claims filed under this coverage 

will be handled by RMTD claims staff. 

Please use the instructions and forms 

found on our website at http://

rmtd.mt.gov/claims/

agenciesreportclaims.mcpx.  

 

RMTD staff will open a file with 

Beazley Insurance and take advantage 

of the services provided by Beazley 

vendors for coverage provided under 

this policy.  

 

Our staff will coordinate the payment of 

claims costs with Beazley and its ven-

dors and will bill state agencies/

universities 20% (i.e. the co-insurance 

requirement) for costs incurred. There is 

no deductible.   

 

 

 

 

 

 

 

 

Regulatory defense and penalty costs are 

defined as claims expenses and penalties 

which an agency/university is legally obli-

gated to pay because of any claim in the 

form of a regulatory proceeding resulting 

from the violation of a federal or state pri-

vacy law. 

 

Cyber extortion is defined as costs in-

curred by a state agency/university as a 

result of an extortion threat by a person 

other than employees, directors, officers, 

principals, trustees, governors, managers, 

members, etc.  

 

Business interruption is defined as costs 

incurred by a state agency/university as a 

direct result of the actual and necessary 

interruption or suspension of computer 

systems and directly caused by failure of 

computer security to prevent a security 

breach. 
 

Data/information security breach claims 

typically arise from the following causes:  

 

 Theft, loss, or unauthorized disclosure 

of non-public information.  

 

 Failure of computer security to pre-

vent a security breach including fail-

ure to prevent transmission of mali-

cious code from computer systems to 

third party computer systems. 
 

 The failure to disclose in a timely 

manner any of the above in violation 

of any breach notice law. 
 

 The failure to comply with a privacy 

policy involving the disclosure, shar-

ing or selling of personally identifia-

ble non-public information. 
 

 The failure to administer an identity 

theft prevention program. 

 

 

http://rmtd.mt.gov/claims/agenciesreportclaims.aspx
http://rmtd.mt.gov/claims/agenciesreportclaims.aspx
http://rmtd.mt.gov/claims/agenciesreportclaims.aspx
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Foreign travel insurance applications are submitted by 

your agency/university insurance coordinator before 

March 15th of each fiscal year.  
  

The applications indicate which foreign countries  

your employees are traveling to and, therefore; serve 

as evidence that coverage applies in a particular coun-

try.  

 

 

 

 

 
 

If your agency/university has an unexpected trip out-

side the United States and Puerto Rico, please contact 

the Risk Management and Tort Defense Division as 

soon as possible to verify that your trip is covered by 

the state’s foreign insurance program (444-4509, Kris-

tie Rhodes).   
 

The state/university system’s foreign insurance policy 

does not apply to countries with economic or trade 

sanctions.   

To obtain information about such countries please visit 

the U.S. Department of the Treasury website at http://

www.ustreas.gov/offices/enforcement/ofac/programs/

index.shtml. 
 

 

 

 

State and university employees who are traveling out-

side of the United States are required to purchase local 

vehicle liability insurance from a rental car company 

when renting or leasing a vehicle on official state or 

university business.   
 

For more information on foreign travel insurance visit 

our website at http://rmtd.mt.gov/insurance/

foreigninsurance.mcpx.  

 

 
 
 

Loss Mitigation Grants 
 

RMTD offers loss mitigation grants 

to state agencies/universities for 

projects, equipment, or training that 

reduce the likelihood of insured au-

to, aviation, liability, and property 

claims. 
 

Agencies may apply for a grant by 

completing the application found at 

http://rmtd.mt.gov/safetylosscontrol/

lossmitigationgrants.mcpx.  
 

There is no deadline for submitting 

a grant application, however; limited 

funding is available and priority is 

given to those grant requests that are 

submitted first each fiscal year.  
 

Insurance Discounts 
 
Save 10% on your agency’s or uni-
versity’s insurance by establishing 
effective risk management pro-
grams.  
 

Visit our website at http://
rmtd.mt.gov/insurance/
autoinsdisc.mcpx to learn more 
about the auto insurance discount.   
 
 
 
 
 
 
 

 

 
For more information about how to 
qualify for the property insurance 
discount, visit our website at http://
rmtd.mt.gov/insurance/
proplossmgmtdisc.mcpx. 
 

Applications for both discount pro-
grams are due by June 15, 2012. 

High Deductible 
 Options 

 

Your agency may save 5% to 
20% on its auto and property in-
surance by selecting a higher de-
ductible.  
 

Visit our website at http://

rmtd.mt.gov/insurance/

highdeddisc.mcpx for a summary 

of your options and a high de-

ductible application.  
 

Please submit your application to 
us by June 15, 2012. 

Three Important Reminders! 

 
Packing Your Bags? Call Us Before You Travel Abroad! 

http://www.ustreas.gov/offices/enforcement/ofac/programs/index.shtml
http://www.ustreas.gov/offices/enforcement/ofac/programs/index.shtml
http://www.ustreas.gov/offices/enforcement/ofac/programs/index.shtml
http://rmtd.mt.gov/insurance/foreigninsurance.aspx
http://rmtd.mt.gov/insurance/foreigninsurance.aspx
http://rmtd.mt.gov/safetylosscontrol/lossmitigationgrants.aspx
http://rmtd.mt.gov/safetylosscontrol/lossmitigationgrants.aspx
http://rmtd.mt.gov/insurance/autoinsdisc.aspx
http://rmtd.mt.gov/insurance/autoinsdisc.aspx
http://rmtd.mt.gov/insurance/autoinsdisc.aspx
http://rmtd.mt.gov/insurance/proplossmgmtdisc.aspx
http://rmtd.mt.gov/insurance/proplossmgmtdisc.aspx
http://rmtd.mt.gov/insurance/proplossmgmtdisc.aspx
http://rmtd.mt.gov/insurance/highdeddisc.aspx
http://rmtd.mt.gov/insurance/highdeddisc.aspx
http://rmtd.mt.gov/insurance/highdeddisc.aspx
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Student Internships 
 

Question:  Is a student medical intern at a Montana University covered by 

the state’s medical professional liability insurance after graduation if he/

she has not yet received a professional license?  
 

Answer:  Yes and no! A student intern is covered by the state’s medical 

professional liability insurance if they graduated from an insured Montana 

university within the past 6 months provided that the student is a candidate 

for certification or licensure as a healthcare provider. Note: Various excep-

tions and exclusions may apply for certain healthcare specialties. Please 

call us at (406) 444-2421 to discuss your specific situation. 

Risk Management  
& 

Tort Defense Staff  
406-444-2421 

Administration 
 

Administrator, Brett Dahl,  

444-3687 
 

Chief Legal Counsel, Bill Gianoulias,   

444-2438 
 

Administrative Support, Deb Lopuch,  

444-2421 

Legal Secretary, Vacant,  

444-4516 
 

Accounting Technician, Cathy 

Meidinger, 444-3600 
 

Legal 
Associate Legal Counsel, Mike King, 

444-2403 
 

Associate Legal Counsel, Vacant, 444

-4507 
 

Associate Legal Counsel, Pam Snyder

-Varnes, 444-1816 
 

Associate Legal Counsel, Rebekah 

French, 444-2485 
 

Associate Legal Counsel, Margaret 

Sampsel, 444-3562 
 

Legal Investigator, Lori Caplis, 444-

2512 

Loss Prevention 
 

Loss Prevention, Aric Curtiss, 

444-3486 
 

Loss Prevention, John Duezabou, 

444-0195 
 

Insurance 

Risk Manager, Brett Dahl, 

444-3687 
 

Risk Finance Specialist, Kristie 

Rhodes, 444-4509 
 

Claims 

Senior Claims Adjusters Gordon 

Amsbaugh, 444-2422 and Jennie 

Younkin, 444-7996 
 

Staff Adjuster, Kirk Barfuss,  

444-6498 

The state property/casualty insurance 

information system (PCIIS), cele-

brated its 10th birthday in 2011. 

What better way to celebrate than to 

add features, re-write the interface, 

and implement a new look and feel.  

PCIIS was originally developed to 

assist state agencies in reporting their 

insurable assets in accordance with 

§2-9-201, MCA.  

Through web-based reporting tools, 

agencies may still enter new assets, 

update existing assets, or review his-

torical insurance information.   

 

 

However, the new and improved 

version of PCIIS will employ a 

java-based user interface and sim-

pler navigational tools.    

In addition, users will no longer 

have to log in separately for each 

and every sub-entity. Rather, they 

will have access to all sub-entities 

once they are in the system.    

PCIIS will also have new reporting 

tools which will allow end users to 

download data directly to folders 

for review, retrieval, and custom 

queries.    

 

 

 

 

 

 
 

.  

 

 

 PCIIS Makeover!  
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Finding An Agent That’s Right For 
You 

Risk  

Management Network 

Spring 2012  

RISK MATTERS is a publication of 

the State of Montana, Department of 

Administration, Risk Management & 

Tort Defense Division, 1625 11th Ave., 

Helena, Montana 59620-0124. Phone: 

(406) 444-2421.  
 

This publication was distributed in 

an electronic format to all agencies of 

state government in the executive, 

legislative, judicial branches, and the 

university system at no cost. Reprint-

ing, excerpting, or plagiarizing any part 

of this publication is fine with us. 
 

Alternative accessible formats of this 

newsletter will be provided on re-

quest. Persons who need an alternative 

format should contact the Risk Man-

agement & Tort Defense Division, De-

partment of Administration, 1625 11th 

Ave., Helena, Montana 59620-0124. 

Phone: (406) 444-2421.  Those using a 

TTY may call through the Montana Re-

lay Service at 711. 

Visit our website at http://rmtd.mt.gov/

default.mcpx.  

To register for classes, please visit our website at http://
rmtdweb.doa.mt.gov/rmtd/RMTD_CTIS_TRAINING.training_list 

Large Vehicle Safety 

   05/16/2011 Butte 9:00 a.m. - 12:00 p.m. OPEN 

   05/26/2011 Bozeman 9:00 a.m. - 12:00 p.m. OPEN 

   06/17/2011 Butte 9:00 a.m. - 11:50 a.m. OPEN 

Preventing Distracted Driving 

   04/22/2011 Helena 10:00 a.m. - 12:00 p.m. OPEN 

   04/22/2011 Helena 1:00 p.m. - 3:00 p.m. OPEN 

Defensive Driving 4-hour 

   04/19/2011 Great Falls 8:00 a.m. - 12:00 p.m. OPEN 

   04/27/2011 Kalispell 10:00 a.m. - 3:00 p.m. OPEN 

   05/06/2011 Great Falls 10:00 a.m. - 3:00 p.m. OPEN 

   05/27/2011 Helena 10:00 a.m. - 3:00 p.m. OPEN 

   06/01/2011 Glasgow 8:00 a.m. - 12:00 p.m. OPEN 

Sheryl Olson 
Deputy Director, Department of  

Administration, State of Montana 

Alan Hulse 
Chief Executive Officer, Montana  

Municipal Insurance Authority 

Greg Jackson 
Marketing Specialist, Montana  

Association of Counties 

Jeff Shada 
Director, Safety & Risk Management,  

Montana State University 

Tana Wilcox 
Risk Management,  

Northwestern Energy 

William Price  
Insurance Agent,  

First West Insurance 

Jacquie Duhame  
Risk Manager,  

Montana Rail Link 

Brett Dahl 

Administrator,  

Risk Management & Tort  

Defense Division 
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